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Abstract

Despite rapidly rising investment in international policy oriented research, there remains considerable uncertainty about its effectiveness as a contributor to development goals. The present study attempts to help resolve this uncertainty by applying a combination of qualitative and quantitative methods to assess the impact associated with influence stemming from CIFOR’s inter-disciplinary research on the political economy of the Indonesian pulp and paper sector.  
Through key informant interviews, the study finds that CIFOR’s research made important contributions to the development of an international coalition of civil society advocates regarding natural forest clearing for Indonesian pulp production. This advocacy coalition convinced foreign pulp buyers and investors to place pressure for more sustainable practices by the major pulp producers, which in turn, not only directly affected the companies, but also contributed to reforms in Indonesian regulations for pulp concessions.  As a result, the companies have increased areas of conservation set asides, have accelerated shifts towards plantation based fiber supplies, and pulp processing overcapacity has grown at a reduced rate.  
The overall result of these changes has been averted loss of between 76,000 and 212,000 hectares of natural forest, depending on assumptions applied, with 135,000 hectares of natural tropical rainforest saved under the main set of assumptions employed. Much of the savings is in areas of deep moist peat, with more than 1000 tons of carbon stored per hectare, and in areas of high biodiversity.
Qualitative interviews with representatives of agencies at each major step of each of the principal impact pathways are used to develop plausible counterfactual scenarios.  These interview results suggest counterfactual scenarios of slower adoption of improvements in the absence of CIFOR’s research.  
An economic surplus framework is developed to value averted deforestation based on the external environmental benefits of forest conservation and the avoided consumption of implicit subsidies from depressed stumpage fees.  This framework is used in conjunction with these counterfactuals to identify economic benefits attributable to CIFOR.  These benefits, which principally result from reduced carbon emissions, are determined to range from $19 to $587 million, depending on assumptions employed, with a main estimate of $134 million (discounted 1998 US dollars).  In the context of less than half a million dollars of direct research costs, such represents an exceptional return on investment, and illustrates the potential effectiveness of targeting advocacy bodies as an intermediary audience for policy oriented research findings.

